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BUILDING A STRONG AMERICA®

During the course of this presentation, we will make certain 

“forward-looking statements” within the meaning of Section 21E 

of the Securities Exchange Act of 1934. Although the company 

believes that its expectations and beliefs are based on 

reasonable assumptions, actual results may differ materially.

For a discussion of factors that may cause actual results to 

differ, refer to Item 1A – Risk Factors in the company’s most 

recent Form 10-K.

FORWARD-LOOKING STATEMENTS
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COMPANY MANAGEMENT

Dave Goodin – President & CEO of MDU Resources & WBI Energy

Dave Barney – President & CEO of Knife River Corporation

Nicole Kivisto – President & CEO of Montana-Dakota Utilities, Great Plains 

Natural Gas, Cascade Natural Gas & Intermountain Gas

Jeff Thiede – President & CEO of MDU Construction Services Group

Doran Schwartz – Vice President & CFO of MDU Resources

Jason Vollmer – Vice President, CAO & Treasurer of MDU Resources
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“
“

With integrity, create 

superior shareholder value 

by expanding upon our 

expertise to be the supplier 

of choice in all of our 

markets while being a safe 

and great place to work.
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RESULTS FROM CONTINUING OPERATIONS

$46.1
$43.8

$0

$5

$10

$15

$20

$25

$30

$35

$40

$45

$50

2016 2017

m
ill

io
n
s

EARNINGS

$0.24
$0.22

$0.00

$0.05

$0.10

$0.15

$0.20

$0.25

$0.30

2016 2017

EPS

Second Quarter 2017



BUILDING A STRONG AMERICA®

CONSOLIDATED RESULTS
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HIGHLIGHTS
ÁElectric and natural gas utility earns $5.0 million, up from $200,000 in second 

quarter 2016 based on stronger natural gas utility results; pipeline and 

midstream results consistent with second quarter 2016, absent results from 

Pronghorn assets sold in early 2017

ÁConstruction services earnings up $5.4 million, a 77 percent increase on       

18 percent revenue growth; construction materials earns $21.2 million

ÁCombined construction backlog of approximately $1.4 billion, up 4 percent 

from second quarter 2016

ÁCompany reaffirms earnings guidance range of $1.10 to $1.25
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ELECTRIC & NATURAL GAS UTILITY
ÁReported earnings of $5.0 million

ï19 percent higher natural gas retail 
sales volumes and higher retail sales 

margins

ïPartially offset by decoupling and 

weather normalization in certain 

jurisdictions

ï2 percent decline in electric retail 

sales volumes

ÁSince Jan. 1, 2017, the utility has 

received approval on final rate 

increases totaling $33 million in 

annual revenue
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UTILITY OUTLOOK
ÁCustomer base expected to continue growing by 

1– 2 percent annually

Á$1.2 billion capital program over next 5 years

ÁExpect 4 percent rate base growth over next 5 years 
(compounded annually)

Á2017 North Dakota Electric Integrated Resource Plan filed

ï Includes purchase of the Thunder Spirit Wind farm expansion project 

ïDevelopment and design of a large combined-cycle natural gas-fired facility

ÁFocused on timely regulatory recovery; $13.9 million in pending 

cases
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PIPELINE & MIDSTREAM
ÁReported earnings of $5.3 million

ïDecrease reflects absence of earnings 
from Pronghorn assets 

ïTransportation volumes up 7 percent 

compared to second quarter 2016

ÁLower interest expense due to the 

repayment of long-term debt
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PIPELINE & MIDSTREAM OUTLOOK
ÁValley Expansion Project; estimated cost of          

$55-$60 million

ïSecured capacity commitments 

ïStarted survey work 

ïFERC approval expected in 2017

ÁLine Section 27 expansion project; estimated cost of 
$27-$30 million

ïApproximately 13 miles of new pipeline and associated 

facilities

ïProject, as designed, will increase capacity by over 

200,000 dekatherms per day

ïExpected to be in service in the fall of 2018
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CONSTRUCTION SERVICES

ÁReported an increase in earnings of   

$5.4 million, a 77 percent from $7 million 

in 2016

ïHigher inside workloads and margins

ïHigher outside margins

ïIncrease in number and size of projects 

moved into full construction

ïHigher SG&A

ÁBacklog of $596 million, up 17 percent 

from last year 

ÁIncreased revenue guidance to a range 

of $1.2 billion to $1.3 billion  
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CONSTRUCTION MATERIALS

ÁReported earnings of $21.2 million 

ïWeather-related delays and increased 

competition

ïLower asphalt product volumes and 

margins

ïIncreasing material costs and lower 

construction margins

ÁBacklog of $766 million

ïStrong bidding environment for many 

of our markets improved the gap in 
backlog from Q1 to Q2

ÁDecreased revenue guidance to a 
range of $1.8 billion to $1.9 billion 
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CONSTRUCTION OUTLOOK
ÁApproximately $1.4 billion combined backlog, up 4 percent 

compared to the end of second quarter 2016

ÁConstruction services’ margins expected to be comparable 

to 2016 

ÁConstruction materials’ margins expected to be slightly lower 

compared to 2016 due to poor weather conditions 

ÁAnticipated new state and local infrastructure spending 

initiatives are expected to drive an increase in demand
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REAFFIRMING 2017 EPS GUIDANCE

Consolidated $1.10 to $1.25
Note: As of August 2, 2017
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DIVIDEND 
GROWTH
Á79 consecutive years of 

quarterly dividend 

payments

ÁDividend increased 

November 2016, 

making 26 consecutive 

years of increases

ÁCommitted to paying a 

competitive dividend

ÁAchieved dividend 

aristocrat status
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QUESTIONS

®

INVESTOR RELATIONS
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